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SUBJ: MINISTER OF FINANCE WARNS LLOYDS ON INSURANCE RATE 
INCREASES 

1. DURING PAST WEEK SOME LOCAL PAPERS HIGHLIGHTED STATEMENT 
BY MINISTER OF FINANCE ATEEQI MADE IN REACTION TO PREDICTION 

BY CHAIRMAN OE LLOYDS UNDERWRITERS THAT SHIPS USING SUEZ CANAL 
WOULD HAVE TO PAY HIGHER INSURANCE PREMIUMS THAN WORLD RATES 
FOR NON-HAZARDOUS CARGO. LLOYDS CHAIRMAN HAVELOCK HUDSON 
MADE REMARKS EARLIER IN MAY IN STOCKHOLM WHERE HE CITED 
EVER-PRESENT RISK OF CATASTROPHE BECAUSE OE EXPLOSIVES IN 
CANAL AS WELL AS ABSENSE OF REAL PEACE IN REGION. 

2. ATEEQI'S REACTION WAS UNUSUALLY STRONG, AND PRESS QUOTED 
HIM AS HINTING THAT ARABS MAY CONSIDER BOYCOTTING LLOYDS. 
KUWAIT TIMES QUOTED ATEEQI AS SAYING HUDSON’S STATEMENT WAS 
MOTIVATED BY POLITICAL REASONS AND WAS A FORTHRIGHT PRO-ISRAELI 
STANCE. LLOYDS AIMS AT CREATING PANIC AND PREVENTING SHIPOWNERS 
FROM USING THE CANAL, HE CHARGED. ATEEQI WENT ON TO ISSUE A 
THINLY VEILED THREAT TO LLOYDS TO BE MORE CAREEUL IN ITS 

PUBLIC STATEMENTS OR ARABS MAY HAVE TO RECONSIDER RELATIONS 
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3. ATEEQI'S REMARKS WERE APPARENTLY TIMED TO BE CONSIDERED 
AT LLOYD'S BOARD OF DIRECTORS MEETING IN LATE MAY. HE SEEMED 
PARTICULARLY CONCERNED THAT LLOYDS CHAIRMAN'S STATEMENTS WOULD 
HAVE ADVERSE AEFECT ON SHIPPERS USE OE SUEZ CANAL AND THEREBY 
ON EARNING AND GENERAL ECONOMIC CONDITIONS IN EGYPT. EOLLOW- 
ING INITIAL PRESS REPORTS HERE, SIYASSA REPORTED MAY 25 THAT 
DEPUTY CHAIRMAN OF LLOYDS SENT CABLE TO ATEEQI IN WHICH HE 
SAID PRESS REPORTS OP PIRM'S PLANS TO INCREASE INSURANCE RATES 
WERE EXAGGERATED AND THAT LLOYDS READY TO NEGOTIATE MATTER. 
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